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YEAR-END REPORT

JANUARY 1 - DECEMBER 31, 2008

ORC HOLDING STEADY IN FINANCIAL UNREST

- UNCHANGED DIVIDEND PROPOSED

The annualized value of existing customer contracts rose by SEK 82.6m, or 19%, compared to Q3 2008. To a large extent, the
increase is due to strengthening of the US dollar and euro against the Swedish krona. Sales were on par with the previous
quarter and exceeded reductions in customer contracts, although these were significantly higher than in any other quarter of

recent years.

Operating income included costs of SEK 24.4m for the previously announced efficiency program. Operating margin, excluding
costs for the efficiency program, was 23% for Q4 and 21% for the full year 2008.
The Board has decided to recommend that the AGM approve a dividend of SEK 4 (4] per share, amounting to a total distribution

of SEK 60.8m (60.8].

A THE ANNUALIZED VALUE OF EXISTING CUSTOMER CONTRACTS AT THE END OF Q4 2008 WAS SEK 645.1M
(488.4). AN INCREASE OF SEK 156.8M, OR 32%, COMPARED TO Q4 2007. ON A FIXED EXCHANGE RATE BASIS

THE INCREASE WAS SEK 74.4M, OR 15%.

OCTOBER - DECEMBER 2008
Net revenue of SEK 146.9m (139.2)

> >

Revenue growth of 6% (30)

>

Operating income of SEK 8.9m (36.2)**

=

Operating margin of 6% (26)**
Income after tax of SEK 3.9m (23.0)**
A Basic earnings per share of SEK 0.26 (1.51)**

=

JANUARY - DECEMBER 2008
Net revenue of SEK 564.2m (508.7)

> >

Revenue growth of 11% (26)
Operating income of SEK 93.3m (125.6)**

> >

Operating margin of 17% (25)**
Income after tax of SEK 64.7m (101.3)*/**
Basic earnings per share of SEK 4.25 (6.58)**

> >

* The comparative figure includes a gain of SEK 15.5m on the divestment of the shares in Infront AS

** The figures for 2008 include costs for the efficiency program amounting to SEK 24.4m

CEO THOMAS BILL COMMENTS:

The global financial markets remained turbulent in the fourth quarter. In this
uncertain market climate, it is satisfying to note that Orc achieved robust
sales and a growing order book. Positive factors such as the signing of several
important contracts during Q4 have outweighed events pushing Orc’s
development in the opposite direction. Contract reductions by a few major
customers, such as a bank in financial difficulties and the Icelandic banks,
have had a substantial negative impact on the order book value.

While small and mid-sized banks and trading firms generally account for the
bulk of sales, the major banks continue to represent an important and active
customer group from which we received several large orders during the
quarter.

After several years of aggressive expansion, we chose to launch an efficiency
program during Q4. The goal is to create an even stronger and more efficient
organization with capacity for continued profitable development. The program
will be completed in the first quarter and already during 2009 we expect to
recover the one-time costs of SEK 24m that were recognized in Q4.

Despite a turbulent year, Orc’s order book and revenue continue to grow.

With an order book of SEK 645m based on a business model with
subscription revenue that creates long-term stability, alongside our leading
solutions for derivatives trading and an efficient organization, we are well
poised for the coming year and expect to increase our order book, revenue
and profit in 2009.



ANNUALIZED VALUE OF EXISTING CUSTOMER
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The annualized value of existing customer contracts' (order book] rose by SEK
156.8m, or 32%, compared to Q4 2007, from SEK 488.4m to SEK 645.1m.
Calculated on a fixed exchange rate basis, the increase was 15%.

The increase compared to Q3 2008 was SEK 82.6m, or 15%. On a fixed
exchange rate basis the increase was 1.4%.

Both sales and the level of contract reductions were higher than in the
preceding quarters.

In Q4 the EMEA region accounted for the strongest order book growth in
absolute terms, at SEK 36.7m, or 11%, while the Americas took the lead in
relative terms, at SEK 27.4m, or 22%.

MARKET DEVELOPMENT DURING THE QUARTER

Development in Q4 2008 was characterized by market trends
that have had a powerful influence on the company’s
operations from some time - the establishment of new
marketplaces, automation of trading, a transition from in-
house to third-party systems and problems among many of
the leading financial players. Volumes in the derivatives
markets remained strong, although the fourth quarter
showed a downturn relative to Q3.

While the order book grew by a record SEK 83m in Q4, it
should be noted that a significant share of this increase is due
to strengthening of both the US dollar and euro against the
Swedish krona. The value of contract reductions was higher
than in any quarter in recent years, but in all regions was
concentrated among a few individual customers. Over half of
the total value is attributable to reductions from four
customers.

The effects of the financial crisis are visible in all regions.
And while the crisis is having negative impact on some of
Orc’s customers, it is creating new opportunities for others.
Small and mid-sized players in the financial markets remain
on the offensive and are investing in solutions to support
growth and profitable trading. However, Orc is also continuing
to do significant new business with the major players.

Defined as the annualized value of existing customer contracts excluding transaction-related
revenue, translated at the average exchange rates during the last month of the period, without
consideration to foreign currency hedges. New contracts are included from the date on which
billing is expected to begin and cancelled contracts are included until the date on which the
contact expires.

ORC SOFTWARE YEAR-END REPORT 2008

Europe, Middle East and Africa (EMEA)

The region achieved strong sales in Q4 and booked several substantial orders
from banks and above all trading firms, both global and local. It is also
encouraging to see that the region received orders from a number of new
customers during the quarter.

Although the value of contract reductions was high, these were limited to a
small number of customers. Mergers among the Italian banks and problems
for the Icelandic banks account for over half of the region’s contract
reductions. We are seeing continued caution among the major banks, where
the current focus is on cost-cutting and consolidation of systems.

The region is seeing a further rise in activity among smaller players who are
taking new market initiatives and investing for growth. Furthermore, contracts
were signed with several banks, including a sizeable order for Orc Algorithmic
Trading from a major European bank. Market making and trading of
structured products such as warrants remain strong segments throughout
the European region.

In Q4 Orc carried out a number of customer activities with excellent results
in countries like Italy, the UK and the Nordic countries.

There is a keen interest in Orc’s products from the Middle Eastern and
Eastern European markets, except for Russia, and these offer interesting
potential for expansion that Orc is actively pursuing.

In Q4 the region’s order book grew by SEK 36.7m, or 11%, to SEK 367.7m.
Over the past 12-month period the order book rose by SEK 69.9m,



